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NOTES 

1.
Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements.

2.
Exceptional Items

During the current quarter, the Company disposed a wholly-owned subsidiary, Agrowell Sdn Bhd, for a consideration of RM2.0 million.  The disposal is in line with the Company’s objective to dispose its non-core business.  The Group recorded a loss of RM331,410 from the said disposal. 

3.
Extraordinary Items

There were no extraordinary items for the current quarter and financial period-to-date.

4.
Taxation







            RM’000


Current period provision



      81


provision in prior years
            
                  0 

           Deferred taxation




   (132)








----------








     (51)








======

5.
Sales of unquoted Investments and/or Properties

Save for the disposal as mentioned in Note 2, there were no other sale of investment or properties for the current quarter and financial year-to-date.

6.
Purchase or Disposal of Quoted Securities

(a) Purchases and Disposals of Quoted Securities

There were no purchases and disposals of quoted securities for the current quarter and financial period-to-date.

(b)
Total investments in quoted securities as at 30 June 2002 were as follows :-

	

	
	RM’000

	(i)
	At cost

Provision for diminution in value
	2,159 

      0

	(ii)
	At book value
	2,159

	(iii)
	At market value
	1,428
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NOTES (cont’d)

7.
Changes in the Composition of the Group

On 11 June 2002, the Company entered into a Share Sale Agreement with Quality Concrete Holdings Berhad (“QC”), for the disposal of the entire issued and paid-up of 50,000 ordinary shares of RM1.00 each in Agrowell Sdn Bhd, a wholly-owned subsidiary, to QC for a total consideration of RM2.0 million.

8.
Status of Corporate Proposal

There were no new corporate proposal announced which have not been completed as at the date of this announcement.

9.
Issuances and Repayment of Debt and Equity Securities

Except for the issuance of 2,160,000 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme, at an option price of RM2.34 per share for the period under review, there were no other issuances and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

 10.     Group Borrowings and Debt Securities

	Short term borrowings
	(RM’000)



	Unsecured (denominated in Ringgit Malaysia)
	RM9,652


11.
Contingent Liabilities
The Company has granted corporate guarantees to financial institutions for credit facilities granted to subsidiary companies amounting  to RM6.9 million.

12.
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at 30 June 2002.

13.
Material Litigation
There was no material litigation for the current quarter and financial period-to-date.
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NOTES (cont’d)

14.
Segmental Reporting

	
	Revenue RM’000
	Profit/(Loss) Before Tax

RM’000
	Total Assets Employed RM’000



	Construction
	8,333
	(2,549)
	109,666

	Trading 
	3,574
	(69)
	5,982

	Quarry operations
	12
	(248)
	505

	Property development
	0
	                  14
	5,156

	Non-segment items
	0
	(1)
	2

	
	11,919
	(2,853)
	121,311

	Less: Inter-company transactions
	   (1,577)
	   2
	(17,984)

	Associated companies
	-
	(117)
	295

	
	10,342
	(2,968)
	103,622


15.
Material Changes in the Quarterly Results

The Group recorded a loss before tax of RM1.813 million for the quarter as compared to the loss before tax of RM1.16 million reported in the immediate preceeding quarter. This was mainly due to delay in commencement of certain projects.

16.
Review of Performance of the Company and its Principal  Subsidiaries
During the financial period, the Group suffered a loss before tax of RM2.968 million as compared to loss before tax of RM1.27 million recorded in the preceeding corresponding period.  The decline in performance was mainly due to delay in commencement of certain projects.
17.
Subsequent events
On 05 July 2002, the Company acquired an additional 300 ordinary shares of RM1.00 each representing 30% of the total issued and paid-up capital of PS Geotechnics Sdn Bhd (“PSGSB”) for a total cash consideration of RM2,235,000.  With this acquisition, PSGSB has become a wholly-owned subsidiary of the Company.

18.
Seasonal or Cyclical Factors

The Group’s performance for this quarter was not affected by any seasonal or cyclical factors. 
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NOTES (cont’d)

19.
Current Year Prospects

The operating results of the Group are expected to improve with the physical commencement of the UNIMAS campus and Matang-Rambungan Expressway projects in June and July 2002 respectively.

Barring any unforeseen circumstances, the prospect of achieving better financial result in the subsequent quarters looks positive as work progresses throughout the year.

20.
(a)
Variance of Actual Profit from Forecast Profit

Not applicable

(b)
Shortfall in the Profit Guarantee


Not applicable

21.
Dividend
The Board of Directors does not recommend any interim dividend for the financial year ending 31 December 2002.
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